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Background
This is the sixteenth issue of monthly Producer Price Index for the Manufacturing sector (PPI1-M).
Work on the development of the methodology for the construction of the PPI1-M started in March 2003
with technical assistance from the IMF East AFRITAC and financial assistance from the UK DFID.
The PPI project is a joint project between the National Statistics Institute of Rwanda (NSIR) and the
National Bank of Rwanda (NBR).




Table 1a: Monthly Producer Price Indices by activity group: Fourth Quarter 2008
Goods Produced mainly for local sales
(Base Period: Fourth Quarter 2003 = 100)
Activity group Weight 2007 2008 2007 2008
Oct. Nov. | Dec Oct. Nov. Dec. 40Qrt 4Qrt

PPI for Mainly Local Sold products 1000 1290 | 130.1 | 1300 [ 1680 | 1587 | 1584 | 1296 | 1617
% change, previous month/quarter) 08 | 08 | -01 | 65 55 | 02 | 16 27
% change, 12 months 5.2 50 43 30.3 22.0 21.8 438 24.7
Food Products, Bewerages and Tobacco 456 1228 | 1227 | 1230 [ 1528 | 1535 | 1528 | 1229 | 1531
% change, previous month/quarter”) 02 | o0 | 02 | 127 05 04 | 01 07
% change, 12 months 6.1 58 6.3 24.5 25.1 24.2 6.1 24.6
Food Products 129 1473 | 1472 | 1482 | 1869 | 1894 | 187.0 | 1477 | 1878
% change, previous month/quarter) 07 [ oo | 07 | 25 13 13 | 02 21
% change, 12 months 15 08 22 26.9 28.7 26.2 16 27.3
Production, processing and preserving of
meat and meat products 3 1706 | 1706 | 1706 | 2209 | 2209 | 2209 | 1706 | 2209
Processing and preserving of fruits and
vegetables 8 1454 | 1454 | 1454 | 1567 | 1567 | 1569 | 1454 | 156.8
Manufacture of dairy products 32 1489 | 1496 | 1496 [ 1980 | 1980 | 1980 | 1494 | 1980
Manufacture of grain mill and animal feeds
products 27 1505 | 1511 | 1511 | 17103 | 1861 | 1859 | 1530 | 1811
Manufacture of bakery products, pastry,
biscuits 13 1377 | 1423 | 1626 | 2039 | 2039 | 2039 | 1467 | 2039
Manufacture of sugar 45 1456 | 1433 | 1403 | 1867 | 1849 | 1782 | 1424 | 1833
Bewerages and Tobacco 327 1130 | 1130 | 1130 | 1393 | 1393 | 1393 | 1130 | 1393
% change, previous month/quarter®” 00 | 00 | 00 | 188 | 00 00 | oo | 00
% change, 12 months 8.6 8.6 8.6 23.2 23.2 23.2 8.6 23.2
Manufacture of beer, soft drinks and
tobacco 327 1130 | 1130 | 1130 | 1393 | 1393 | 1393 | 1130 | 1393
Other than Food, Beverages and Tobacco 544 1343 | 1362 | 1358 | 1808 | 163.1 [ 1630 | 1353 | 169.0
% change, previous month/quarter’” 04 | 15 | -03 | 21 98 | 00 | 28 | 42
% change, 12 months 57 54 32 34.7 19.7 20.0 39 24.8
Manufacture of textiles, wearing apparel,
tanning and dressing of leather 47 1260 | 1260 | 1260 | 1466 | 1464 | 1467 | 1260 | 1466
Manufacture of paper and paper products,
publishing of books, newspapers 40 1224 | 1229 | 1219 | 3673 | 1235 | 1264 | 1224 | 2057
Manufacture of chemical products 172 1226 | 1282 | 1282 [ 1390 | 1390 | 1386 | 1263 | 1389
Manufacture of plastic products,
tubes,retreading and rebuilding of rubber
tyres 45 1409 | 1431 | 1413 | 1695 | 1695 | 1695 | 1403 | 1695
Manufacture of ceramic products, cement,
lime and articles of concrete 126 1404 | 1404 | 1404 | 1822 | 1824 | 1824 | 1404 | 1823
Manufacture of fabricated metal products 70 1579 | 1577 | 1565 | 2185 | 2185 | 2185 | 1574 | 2185
Manufacture of furniture 43 1378 | 1378 | 1378 | 1569 | 1614 | 1594 | 1378 | 1593

(*) Only for quarterly figures

Source : Quarterly Producer Price IndexSurvey




Table 1b: Monthly Producer Price Indices by activity group: Fourth Quarter 2008
Goods produced mainly for export

(Base Period: Fourth Quarter 2003 = 100)

Activity group Weight 2007 2008 2007 2008
Oct. Nov. | Dec Oct. Nov. | Dec. | 40rt [ 40rt
PPI for Mainly Export Products 1000 1514 1538 | 1531 | 1751 | 1588 | 1659 [ 1528 | 166.6
9% change, previous month/quarter®” 20 16 | 05 | 50 | -93 | 45 | 08 | -71
% change, 12 months 35 49 12 15.6 32 8.4 32 9.0
Manufacture of other food products
n.e.c 978 1509 | 1517 | 1511 | 1743 | 1554 | 162.7 | 1512 | 164.1
% change, previous month/quarter’” 21 05 | -04 | 51 |-108| 47 | 06 | -81
% change, 12 months 23 26 | -10 15.5 25 77 13 85
Production of tea 585 1049 103.7 | 1094 | 1368 | 1133 | 1255 | 1060 | 1252
% change, previous month/quarter” 57 12 | 55 | 02 | -172| 107 | 04 | -122
% change, 12 months -28 -25 | -43 304 93 | 147 | -32 18.1
Production of coffee 392 2195 2232 | 2133 | 2301 | 2182 | 2182 | 2186 | 2222
% change, previous month/quarter(” 07 17 | 45 | 11 | 52 | 00 | 13 | -44
% change, 12 months 6.3 6.3 17 49 22 | 23 438 16
Manufacture of pesticides and other
agro-chemical products 22 1748 | 2505 | 2405 | 2109 | 3066 | 3066 | 2219 | 2747
% change, previous month/quarter”) 00 433 | 40 | 00 [ 453 | 00 | 68 | 302
% change, 12 months 91.0 1738 | 1628 | 207 | 224 | 275 | 1425 | 238
Production of pyrethrum 22 174.8 2505 | 2405 | 2109 | 3066 | 3066 | 2219 | 2747

(*) Only for quarterly figures
Source : Quarterly Producer Price IndexSurvey
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I. PPI-M (Base year: 4™ Quarter 2003 =100)

1.1 PPI-M: Local sales (tables 1a)

The results of the index of products in manufacturing sector for sale on the local market recorded a
monthly decline of 0.2 % at the end of December 2008 compared to previous month. This slight
decrease resulted from a decline in the level of prices of the subgroup « Food products, Beverage
and Tobacco» (158.4 in December against 158.7 in November). The subgroup « Food products,
Beverage and Tobacco» went down by 4.0% in December 2008 while the subgroup « Other

than Food, Beverages and Tobacco » remained unchanged.

During the period of last twelve months that is between December 2007 and December 2008, the
index of products manufactured for local sales rose by 30.3% in October, 22.0% in November and
21.8% at the end of December. This growth occurred in all manufacturing products due to a rise in
the cost of production emanated from the high price of fuel. However, toward the end of the quarter
under review, the prices started to show downward trend as a response to the fall in the price of fuel
at the international market.

The index of subgroup « Food products, Beverage and Tobacco» experienced an increase of 24.2% in
December of which: «Production of dairy products» (+32.3%), «Manufacture of sugar» (+27.1%) and
« Manufacture of bakery products, pastry and biscuits» (+25.4%), and «Production of beverages and
tobacco» (+23.2%).

The rise of the index for the subgroup « Other than Food, Beverages and Tobacco » by 20.0% in
December 2008 compared to the same month of the year 2007 was mostly due to the overall effect of
price changes in the following groups: «Manufacture of ceramic products, cement, lime and concrete
items» (+30.0%), «Manufacture of fabricated metal products» (+39.6%), and «Manufacture of plastic

products plastic tubes and retreading and rebuilding of tyres» (+19.9%).

The main general reason for the price changes as reported by the producers are: increase in the cost
of imported raw materials, however there are special cases occurred in dairy products whereby the
increase was resulted from the introduction of a new packaging materials which are expensive

compared to the ones used before.



1.2 PPI-M Exports (tablelb)

The PPI-M for goods mainly produced for exports stood at 165.9% in December, which is an increase

of 4.5% compared to the previous month.

On annual basis, the index for December 2008 was 8.4% higher. This increase was mainly attributable
to higher prices fetched for tea (+14.7%) and pyrethrum (+27.5%).

Il. Analysis of trends- Quarte rly Change

2.1 PPI-M Local sales

The index of the fourth quarter registered an increase of 2.7% compared to the index of the previous
quarter and an increase of 24.7% compared to the fourth quarter of the year 2007.

2.2 PP1-M Exports
The quarterly index for manufacturing exports registered a decrease of 7.1% in the fourth quarter of

2008 compared to the previous quarter and an increase of 9.0% compared to the same quarter of the
previous year.

Contact Persons:
NISR: Economic Statistics Unit

1. Director of Economic Statistics Unit, M URANGWA YUSUF
Tel.: (250) 07 88 84 57 58, E-mail: magoyusuf@hotmail .com
2. Statistician in charge of Industrial and Trade Statistics, SSBOMANA Oscar
Tel.: (250) 07 88 89 32 88, E-mail: sibosca04@yahoo.fr

NBR: Department of Statistics

1. Senior Officer «<Economic statistics » KAJIGIJA Eugene
Tel: (250) 07 8841 74 27, E-mail : ekajigija@bnr.rw
Web sites: http:// www.statistics.gov. rw
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Technical Note on PPI-M

1. Scope and composition: For the purpose of these indices, manufacturing encompass all
products produced for sale on the domestic market as well as for the exports that is divisions 15 to
36. The PPI-M will initially cover manufacturing establishments that operate with 10 or more

workers.

2. Items and weights: These indices are fixed weight indices. The weights were obtained from the
gross output value reported by manufacturers at the 2000 Census of Industrial Production
conducted in 2001. Gross output is valued at basic prices, and thus excludes all taxes on products,
namely excise duties and Value added tax. Each selected product is assigned a weight representing

its share in the total turnover for the fourth quarter of 2003 as reported by the establishments.

3. Price information: The point of pricing is the establishment. The price is the selling price
received by the producer for the selected product as it leaves the factory gate. In general prices are

collected at mid — point of each month.

4. Reference base period for PP1_M: The reference period for the calculation of PPI-M is the
fourth quarter 2003. The base price for a particular product is an arithmetic mean of the fourth

quarter monthly prices in 2003.
5. Index formula: The PP1 is calculated according to the Laspeyres formula, which [§ the
weighted average of price relatives.

eCI/POI 100

Wi
Where Ic = Index for current month
W, = Weight associated with product i
P = Price of product i for the current month
P =Price for product i for the reference period
6. Uses of the PPI

The main uses of the PP1 are:
» Asa leading indicator of inflationary trends.
» As deflators for national accounting at constant prices.
» As “escalators’ to adjust prices of inputs in long term sales contracts.
7. Dissemination of PPI-M: The monthly PPI-M will be published in each quarter, about 8

weeks following the quarter under review.



